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Annual Report And Accounts

NOTES TO THE ACCOUNTS CONTINUED

4. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

2002 2001

Directors' emoluments £ £
Management remuneration 138,908 146,987
Fees as directors 26,500 8,000
165,408 154,987

Average number of persons employed (including directors) No No
Accounts and administration | |
Technical 7 5
Directors 7 4
15 10

Staff costs during the year (including directors) £ £
Wages and salaries 428,015 247,488
Social security costs 36,741 21,526
464,756 269,014

The Group contributes to a defined contribution pension scheme for the benefit of N D Fox and S X Godber. For the year ended 30th September 2002 contributions
amounted to £3,450 and £1,600 respectively (2001: £2,400 and nil).

The remuneration of | M Robertson amounting to £4,500 was paid to Struan Associates, a business in which he has a material interest, and R Savage amounting to £6,350
was paid to Ratae Management Services, a business in which he has a material interest.

During the year the Group made sales of £67,200 (2001: £nil) to Cell-ID Limited, a company of which N D Fox is also a director. All of this amount is included in debtors
at the year end.

5. INTEREST PAYABLE AND SIMILAR CHARGES

2002 2001
Interest payable on loans and overdrafts £ £
- repayable within five years 42,193 94,907
- repayable wholly or partly in more than five years - 520
42,193 95,427
6. TAX ON PROFIT ON ORDINARY ACTIVITIES
2002 2001
a) Analysis of charge in the year £ £
Current tax
UK corporation tax at 19% (2001: 20%) based on the profit for the year (note 6b) - -
Adjustments in respect of previous years — R&D tax credits recoverable 61,748 -
Total current tax 61,748 -
Deferred tax
Current year charge - -
Adjustments in respect of prior years - -
Total current tax (note 14) - -
2002 2001
b) Factors affecting the tax charge for the year £ £
Loss on ordinary activities before tax (664,607) (523,592)
Tax on loss on ordinary activities at standard rate (126,275) (104,718)
Effects of:
Permanent differences (21,427) 191
Depreciation in excess of capital allowances 7,429 (1,517)
Current year loss not utilised 140,825 106,044
Utilisation of bought forward losses (552) -
Actual tax charge for the year (note 6a) = S
The Group has accumulated trading losses to be carried forward of approximately £1,900,000 (2001: £1,400,000).
7. EARNINGS PER SHARE
2002 2001
£ £
Loss for the year 602,859 523,592
Weighted average number of ordinary shares in issue 15,061,611 12,053,040
Basic and diluted earnings per share 4.0) “4.3)

FRS14 requires presentation of diluted earnings per share (EPS) when a company could be called upon to issue shares that would decrease net profit or increase net loss per
share. For a loss making company with outstanding share options, net loss per share would only be increased by the exercise of out-of-the-money options. Since it seems
inappropriate to assume that option holders would act irrationally and there are no other diluting future share issues, diluted EPS equals basic EPS.
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Annual Report And Accounts

NOTES TO THE ACCOUNTS

12. DEBTORS

CONTINUED

Group Group Company Company
2002 2001 2002 2001
£ £ £ £
Trade debtors 264,334 17,625 75,097 -
VAT recoverable 466 4,076 - -
Other debtors and prepayments 43,672 7,509 3,352 5,298
Corporation tax recoverable 61,748 - - -
Amounts due from subsidiary undertakings - - 2,588,069 1,566,961
370,220 29,210 2,666,518 1,572,259
13. CREDITORS

Group Group Company Company
2002 2001 2002 2001
Amounts falling due within one year: £ £ £ £
Bank overdraft - 36,555 - 17,916
Bank loan 37,363 37,363 - -
Other loans - 516,840 - 516,840
Trade creditors 65,148 66,087 50,253 34,298
Other creditors 1,410 - - -
Taxation and social security 13,906 6,993 26,257 25,349
Accruals 39,837 23,272 26,008 15,177
Amounts due to subsidiary undertakings - - 380 -
157,664 687,110 102,898 609,580

Amounts falling due after more than one year
Bank loan 90,842 128,204 - -

A bank loan of £100,000 was advanced in March 1998 under the Small Firms Loan Guarantee Scheme. The loan is being repaid by 84 monthly instalments commencing six
months after drawdown. Interest is payable at 3% p.a. over Lloyds TSB Bank plc base rate. A further loan of £150,000 was advanced in July 1999 also under the Small Firms
Loan Guarantee Scheme. The loan is being repaid by 26 quarterly instalments commencing six months after drawdown. Interest is payable at 2'/2% p.a. over Lloyds TSB

Bank plc base rate. These loans are secured by debentures from the Company and by a legal charge over the life policies of two directors dated 4 November 1998.

On 25th March 2002, the Group repaid the £516,840 loan from Security Change Limited.

Loan or instalments thereof are repayable over the following periods:

2002 2001
£ £
Within one year or less or on demand 37,363 37,363
More than one year but not more than two years 37,363 37,363
More than two years but not more than five years 53,479 90,841
More than five years - -
128,205 165,567
14. PROVISIONS FOR LIABILITIES AND CHARGES
2002 2001
Deferred tax Group Group
£ £
At | October - -
Charge for the year - -
Adjustment in respect of prior periods - -
The amount of deferred tax provided and not provided in the accounts are as follows:
Provided Not provided Provided Not provided
2002 2002 2001 2001
Group £ £ £ £
Accelerated capital allowances 10,957 (13,745) 45,958 (10,561)
Losses (10,957) (347,167) (45,958) (233,898)
- (360,912) - (244,459)
There are no timing differences in the Company.
15. COMMITMENTS
At 30 September 2002 the Group was committed to making the following payments during the next year in respect of operating leases for equipment rentals:
2002 2001
£ £
Leases which expire: Within one year 5,600 4,800

At 30 September 2002 there were no capital commitments (2001 : nil).
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